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Abstract

The amended public-interest corporation system expects that non-profit organizations (NPOs)
will serve the areas that are structurally hard to handle promptly by political sectors and the
areas that are hard to handle by profit making sectors. Ten years have passed since the reform
of this system, and despite the rapid increase of incorporated associations and foundations, we
feel progress in the promotion of NPOs has been insufficient. It is necessary to develop a taxation
system that takes into account the functions of each type of organization. This study was
conducted to examine the following points from the perspective of the corporate taxation system
to promote the transition of incorporated associations and foundations to public-interest
corporations and their non-profit activities:

(1) The need to reconsider corporate tax bases for public-interest corporations, etc;

(2) The need to impose tax on financial surplus derived from non-taxable income produced by
profit-making business taxation for individual NPOs;

(3) The need to expand the public-interest corporation taxation system to contribute to the
public-interest corporation business operations; and so forth.
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