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Abstract

In Japan, a major reform of the legal framework of Public Interest Corporations (PICs) took
place to promote sound development of non-governmental/not-for-profit activities in December
2008, and more than 10 years have passed since then. This article aims to assess the PICs status
quo of whether the new system is functioning as an effective social system from the accounting
perspective, and to identify issues or challenges to improve for the development of the PICs
system.

Specifically, four issues were identified from the viewpoints of (1) the peculiarity of accounting
for the PICs, (2) disclosure of the status of fulfillment of stewardship responsibilities, (3) the
disclosure system of PICs, and (4) setting of accounting standards by size based on the
proportionality principles. Solutions for each four issues are offered. Overcoming the issues will
lead to the sound promotion of “public interests”, and further development of the PICs system.
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